
Amendatory Section: 
 
WAC 230-12-340   Sale of gambling equipment, devices, supplies, paraphernalia, and 
related services — Authorized transactions. 
 
Manufacturers and distributors must not offer credit to operators in the sale of gambling 
equipment, devices, related supplies or paraphernalia, and services. Manufacturers and 
distributors must conduct all sales of such to operators on a cash basis. "Cash basis" means full 
payment is received by the seller on or before actual delivery of the product or service to the 
purchaser. 
 
Capital leases. 
 
(1) All licensed manufacturers and distributors may sell gambling equipment such as dispensers, 
bingo blowers, roulette wheels, etc., and gambling-related support equipment through capital 
lease agreements or other financing arrangements to operators subject to the following conditions 
and requirements: 
 
(a) The cost of a single item, or group of similar and related items included in the sale, exceeds 
one thousand dollars; 
(b) The term of the contract does not exceed forty-eight months; 
(c) All terms of the contract are in writing and copies of such agreements are provided to the 
commission within thirty days of execution; 
(d) The manufacturer or distributor retains only a security interest in the item sold and cannot 
obtain any ownership interest in the licensee, or exercise any control over the use of the item in 
the licensed activity;     (e) The amount of payments is not based on the size or level of gambling 
activity and is determined by use of a standard amortization schedule for the term and stated 
interest rate; 
(f) The interest rate charged by the contract is set at the time of sale and does not vary during the 
term of the contract; and 
(g) The contract does not require the purchaser to directly or indirectly purchase any other 
products or services from the seller. 
 
Rental or license agreements. 
 
(2) Except for punch boards, pull-tabs, bingo paper, bingo supplies, playing cards, and other 
consumable gambling-related equipment or devices, manufacturers and distributors may lease or 
rent gambling equipment to operators. Manufacturers may also enter into license agreements 
with operators for use of the manufacturer's patented, copyrighted, or trademarked games. 
 
(3) Manufacturers and distributors may only base fee structures for electronic bingo equipment 
on the number of times a device is used, the number of bingo cards sold to a device or the 
number of bingo sessions in which devices are used. Fees must not be determined by a 
percentage of sales, ((the number of bingo cards sold through the device,)) or the average 
amount a player spends on a device. 
 



     Check or credit card purchases. 
 
(4) Operators may purchase goods and services from manufacturers or distributors when paid for 
by checks, or credit card issued by a state and/or federally regulated financial institution that 
meet the requirements of WAC 230-12-350. 
 
Exceptions. 
 
(5) All transactions between manufacturers or distributors and tribal governments or companies 
certified to manage class III gambling activities operated under a tribal/state compact are exempt 
from all provisions of this section;  
 
(6) Charitable or nonprofit organizations licensed to conduct bingo may purchase bingo cards 
and bingo supplies from distributors and/or manufacturers and receive such without making 
immediate payment if payment is made, by check or cash, no later than thirty days after delivery 
of the product. 
 
 


